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Independent Auditor’s Report
To the members of Balochistan Energy Company Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Balochistan Energy Company Limited (the Company), which
comprisc the statement of financial position as at June 30, 2022, and the statement of profit or loss, the statement of
comprehensive income, the statement of changes in cquity, the statement of cash flows for the year ended, and notes
to the financial statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to the best of our

knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of comprchensive income, the statement of changes
in equity and the statement of cash flows together with the notes forming part thereof conform with the accounting
and reporting standards as applicable in Pakistan and give the information requircd by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at Junc 30, 2022 and of the loss, other comprehensive income, the changes in equity and its cash flows for
the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other cthical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.
= Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information included in
the Director’s report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilitics of Management and Board of Directors for the Financial Statements
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Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicablc in Pakistan and the requirements of Companices Act, 20 17 (X1X
of 2017) and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continuc as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management cither intends to liquidate the Company or to ccase opcrations, or has no realistic
alternative but to do so.

Board of dircctors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole arc free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantce that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect a material misstatement when it cxists. Misstatements can arise
from fraud or error and arc considered material if, individually or in the aggregate, they could reasonably be expected
10 influence the cconomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicablc in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether duc to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriatc to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting cstimates and
related disclosures made by management.

o Conclude on the appropriatencss of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continuc as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions arc based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern,

e Lvaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achicves
fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencics in internal control that we identify during
our audit.
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Report on Other Legal and Regulatory Requirements
Bascd on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive income,
the statement of changes in cquity and the statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companics Act, 2017 (XIX of 2017) and arc in agreement with the books
of account and rcturns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
) Company’s business; and

d) no zakat was deductible at source under the Zakat and Usher Ordinance, 1980 (XVIII of 1980).

Other Matters

The financial statements of Balochistan Energy Company Limited for the ycar ended June 30, 2021, were audited
by another auditor who expressed an unmodificd opinion on those financial statements on October 28, 2021.

The engagement partner on the audit resulting in this independent auditor’s report is Arqum Naveed.

wifl 2iadain €
Charmcd Accou:ltaxlls Cr QQ.;\
Place: Lahore %ﬁ)

Date:
) UDIN Number: AR2022101230tCedRm2S
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BALOCHISTAN ENERGY COMPANY LIMITED
SENTEMENT OF FINANCIAL POSITION
AS AT UUNE 30, 2022

2022 *021

Note Rupees Ripees
ASSETS
Non current nssets
Property and equipment 5 6,550,341 2T40,145
Current assets
Short term mvestments 6 J(Nl.l;ﬂﬂ,()(lﬂ 100,000,000
Other recevables e ey
Advimee income tax < v ki i
Cashvind bank balances ? ~229.423,333 A

902,500,381 37221187

.,,,2"?'05(.):7.2,_2. lfl)-.l)'(,'/v.‘i 7.)._

EQUITY AND LIABILITIES

Share capital and reserves

Share capital 8 1,000,000 1000000
Shate deposit money Y 524,800,000 124,300,000

Revenue reserves

( Vll-;lpl\l(\pl iil(g~(l ]\f(\l‘ll ‘z')"";‘i'gii )‘ - ‘ ”,. | ’7’1“" Il
496,140,945 315,683,359

Cureent liabilities

Prade and other payables 10 9232993 | [ 220,000
Deterred eredits 11 397.808,667 -
Provision tor tixation 12 S.868,117 063973
412,909,777 1283973
909.030.722  315,06°317
Contingencies and Commitments 13

The annexed notes. from 1 to 25, form an integral part of these financial statements.

c
.
. ) ,
Chict 1 Nancial Officer Chief Executive Officer
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BALOCHISTAN ENERGY COMPANY LIMITED

STATEMENT OF PROFIT OR 1,088
FORCTIHE YEAR ENDED JUNE 30, 2022

Revenue
Direet expenses
Gross profit

Other income

Girant income

Project expenses

Gieneral and administrative expenses
Finance cost

Loss hefore taxation

Taxation

Loss for the year

I'he annexed notes, from 110 25, form an integral part of these financial statements.

¢ nec Fikancial Officer

Nolte

16
17

14
15

L

2022 2021
Rupees Kupecs
20,234,888 14.342.093
20,191,333
(2,191,333) (3.429.691%)
(51,808,744) (32.673.312)
(5,208) .
(13,579.064) T (21.760913)
(5,963,350) (3.464.18%)

(25.225:097)

(19,542,414)

Chief Exccutive Officer
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BALOCHISTAN ENERGY COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

Note 2022 2021
Rupees Rupees

Loss for the year (19,542.414) (25.225.097)
Other comprehensive income / (loss):

e |
fterns that may be subscequently reclassified to profit or loss - 1{ T
Items that will not be subsequently re-classified to profit or loss (. | E— .
B ) Eesere ey
Fotal comprehensive loss for the year _(19.542414) _ __ (25.225.097)

The annexed notes, from 1 1o 25, form an integral part of these financial statements.

e

inancial Officer Chiel Exccutive Officer 5 D
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BALOCHISTAN ENERGY COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Balance as at July 01, 2020

Loss for the year
Other comprehensive income for the year
Total comprehensive loss for the year

Share deposit money received
Balance as at June 30, 2021
Balance as at July 01, 2021

Loss for the year
Other comprehensive income for the year
Total comprehensive loss for the year

Share deposit money received
Balance as at June 30, 2022

The annexed notes, from 1 1o 25, form an integral part of these financial statements.

T?n _x.a.._ﬂn_ Officer

Share capital

Issuced, subscribed
and paid up share

Reyenue reserves

capital
= —m:_:..au -me-
1,000,000 206,800,000 15,108.456
- (25.225.097)
: (25.225.097)

000 6.611
1.000.000 uua.wo?&.@al (10.11 1)
11000000 324,800,000 (10,116,641)
2 (19,542,414)
: (19,542,413)
1.000,000 (29,659,055)
.

Chief Executive Officer
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BATAM IS T AN ENRROGY COMPANY 1 IMITED
SEATEMEST OF CASH FLOWS
OO BIID VAR FNDED JUNE 8 2072

Note

CASHPLOWS FROM OPERATING ACTIVITIES
Lo Tefore axasion
Adjwstment far pon cash sud other items:
Dvmvrramem of property 28 aqmpmet 5
erprtatan of povormment paed
I ey s is
Working copital chamges:
Imgropse m csher rocorvabics
bcrmase  {daxvowse) m wade andd other payabioss
O 3 waed i eprratons
famom ol
§ onarag covis pand 1=
Nt vk wucd in spersting sctivities
CASH T OWMS FROMINVESTING ACTIVITIES
Favengme fon acapsstios of Py and egsaprret

Wiarst aawve g ade - Bl
et cash wwd ta imvesting 3CTR s
AN BT OIS FROM FINASCING ATTIVITIES

e vl x rogrved
St dapwatt ey teresved
Net cask penerated frem Girsaoing sclindles
Net jacroase in cask and canh pquivalonds
§ ant emd g aab o akones e hepremeny of S yowt

T

Cant sod caxh oguivalonts al the end wl tha wrar

It senered notes, frams 150 26, horrn g smoprdd port o those ! fimangial Ratemnonty

rd
'
Chief Faecutive Ofticer

by P

Rupres

(13579864

(18728520

14960t |
(201913 ¢

1

QJH:_W‘ { '».

£, Ql ”.‘

T (23601 b0y

(1319858,
(£.26%)

—

} Hllcém ,
I
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|’/\!4.(?(‘,‘5I|S'I‘AN ENERGY COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

9

2.1

(3]
™~

2.4

3
3.1

LEGAL STATUS AND OPERATIONS

Balochistan Encrgy Limited (the Company) was incorporated on Junc 01, 2012 as a public un-listed company with
limited liability under the repealed Companies Ordinance, 1984 (now Companics Act. 2017). The Company's primary
activity is to carry on busincss of planning, promoting, organizing and implementing programmes for exploration and
development of oil, gas, renewable and alternate energy resources in Pakistan and other related activities. The
registered office of the Company is located at 67-A, Main Jinnah Town, Quetta, Balochistan.

BASIS OF PREPARATION
Statement Of Compliance
These financial statements have been prepared in accordance with the accounting and reporting standards as applicable

in Pakistan. The accounting and reporting standards applicable in Pakistan comprisc of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provision of and dircctives issucd under the Companics Act, 2017,

Where provision of and dircctives issucd under the Companics Act, 2017 differ from the 1FRS Standards. the provision
of'and directives issucd under the Companies Act, 2017 have been followed.

Basis of measurcment

These financial statements have been prepared under the historical cost convention, except as otherwise stated in the
respective policy's notes below.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary cconomic environment in
which the Company opecrates. The financial statements are presented in Pak Rupees, which is the Company’s
functional and presentation currency.

Accounting estimates and judgements

The preparation of financial statements in conformity with accounting and reporting standards as appiicable in Pakistan
rcquires management to make judgments, estimates and assumptions that affect the application of accounting policics
and reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions and
judgments are based on historical expericnce and various other factors that are belicved to be reasonable under the
circumstances, the result of which form the basis of making the judgments about carrying values of assets and
liabilities that are not readily apparent [rom other sources. Actual results may differ from these estimates.

recognized in the period in which the estimate is revised if revision affects only that year, or in the year of revision and
future years if the revision affects both current and future years.

The estimates and underlying assumptions arc reviewed on an ongoing basis. Revision to accounting estimates e

- Depreciation method, uscful life and residual value of operating property and equipment - Note 3.1 & 3§
- Impairment of financial asscts - Note 3.2.5

- ’Taxation - Note 3.6

- Revenue recognition - Note 3.8

- Contingencies - Note 3.9

- Provisions - Note 3.10

- l.eascs - Note 3.11

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment
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NOTESTO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED JUNF, 30, 2022

3.2.1
3.2.1.1

Initial measurement

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment Tosaes. it e
Cost comprises acquisition and other directly attributable costs. Frechold land is stated at cost less accumuiated
impairment loss, if any.

Subsequent measurement

Subsequent costs are included in the asset's carrying amount or recognized as a separate assel, as appropriate :
when it is probable that future cconomic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. All other repair and maintenance costs are charged to statement of profit or loss durie
the year in which they arc incurred.

Depreciation

Depreciation on all items of property and cquipment is charged to statement of profit or loss applying the reducine
balance method so as to writc-off the depreciable amount of an assct over its uscful life. Depreciation is being charged
at the rates given in Note S. Depreciation on additions to property and equipment is charged from the month in which
an assct is acquired or capitalized while no depreciation is charged for the month in which the assct is disposed off.

An item of operating property and equipment is de-recognized upon disposal or when no future cconomic benefits are
expected from its use or disposal.

Disposal

Any gain or loss arising on dc-recognition of the asset (calculated as the difference between the net disposal proceads
and carrying amount of the assct) is included in the statement of profit or loss in the year the assct is de-recognized

Capital work-in-progress is stated at cost less any identified impairment loss, if any.

Financial instruments

Financial asscts and financial liabilitics are recognized in the statement of financial position when the Company
g P pany

becomes a party to the contractual provisions of the instrument.

Classification

Financial asscts

‘The Company classifics its financial asscts in the following categories:

- at amortized cost;

- fair valuc through profit or loss; or
- fair valuc through other comprehensive income.

The Company determines the classification of financial assets at initial recognition. The classification of instruments is
driven by the Company’s business model for managing the financial asscts and their contractual cash 1low
characteristics.
Financial assets that meet the following conditions are subscquently measured at amortized cost:
- the financial asset is held within a business model whose objective is to hold financial asscts in order to colle
contractual cash flows; and
- the contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of

principal and interest on the principal amount outstunding,

Financial asscts that meet the following conditions are subsequently measured at FVTOCI:
- the financial assct is held within a business model whose objective is achicved by both collecting contractua) =i

flows and sclling the financial assets; and
- the contractual 1crms of financial asset give rise on specified dates to cash flows that are solely pasment, of
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FOR THE YEAR ENDED JUNE 30, 2022

principal and interest on the principal amount outstanding.
By default, all other financial assets arc measured at FVTPL.

3.2.1.2 Financial liabilitics

I'he Company classifics its financial liabilities in the following categorics:

- at fair value through profit or loss("IF'VTPL"); and
- atamortized cost.

Financial liabilitics are measurcd at amortized cost, unless they are required to be measured at FVIPL (such as
instruments held for trading or derivatives) or the Company has opted to measure them at FVIPLL.

3.2.2 Mecasurement
Financial assets and liabilities at amortized cost
Financial assets and liabilities at amortized cost arc initially rccognized at fair value, and subscquently carried at
amortized cost, and in the casc of financial asscts, less any impairment,

Financial assets and liabilitics at FVTPL,

Financial asscts and liabilities carricd at FVTPL arc initially recorded at fair value and transaction costs are expensed
in the statement of profit or loss. Realized and unrcalized gains and losscs arising from changes in the fair value of the
financial asscts and liabilities held at FVTPL are included in the statement of profit or loss in the period in which they

arise.

Financial assets and liabilitics at FVTOCI
Investments in cquity instruments at FVTOCI are initially recognized at fair value plus transaction costs. Subscequently.
they are measured at fair value , with gains or losses arising from changes in fair valuc recognized in other

comprehensive income.

3.2.3 Derecognition

Financial asscts

The Company derecognizes financial assets only when the contractual rights to cash flows from the financial asscts
expires or when it transfers the financial assets and substantially all the associated risks and rewards of ownership to
another entity. On derecognition of a financial assct mecasured at amortized cost, the difference between the assct’s
carrying valuc and the sum of the consideration received and receivable is recognized in statement of profit or loss. in
addition. on derecognition of an investment in a debt instrument classified as FVTOCI, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is reclassified to profit or loss. In contrast. ¢n
derecognition of an investment in equity instrument which the Company has elected on initial recognition to measure
at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is not
reclassified to profit or Joss, but is transferred to statement of changes in cquity.

Financial liabilities
‘The Company derecognizes financial liabilities only when its obligations undcr the financial liabilitics are discharged.
cancelled or expired. The difference between the carrying amount of the financial liability derecognized and the
consideration paid and payable, including any non-cash asscts transferred or liabilitics assumed, is recognized in the
statement of profit or loss,

3.2.4 Classification of financial assets

Investments held to maturity

Investments, if any, with fixed or determinable payments and fixed maturity and where the Company Luas positive
intent and ability 10 hold investments to maturity are classified as investments held to maturity. These are mitially
recognized at cost inclusive of transaction costs and are subsequently carricd at amortized cost using the eticctive
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3.2.5

3.2.6

3.3

3.4

3.6

mnterest rate method, less any impairment losscs.

Impairment of financial assets

A financial asset is assessed at cach reporting date to determine whether there is any objective evidence that it
tmpaired. A financial assct is considered to be impaired if objective evidence indicates that one or more events finve
had a ncgative effect on the estimated future cash flows of that asset. Individually significant financial assets are tosted
for impairment on an individual basis. The remaining financial assets are assessed collectively in vroups that share

similar credit risk characteristics.

Off sctting of financial assets and financial liabilitics

Financial assets and liabilitics arc off-sct and the net amount is reported in the statement of financial position if the
Company has legally enforceable right to set-off the recognized amounts and the Company intends to settle on a net
basis or realize the asset and settle the liability simultancously.

Cash and cash cquivalents
Cash and cash cquivalents are carried in the statement of financial position at cost. For the purpose of statement of cash
flows, cash and cash cquivalents comprisc cash in hand and cash at banks in current and saving accounts.

Government grants
Grants from the government are recognized at their fair value where there is a reasonable assurance that the grant wili
be received and the Company will comply with all attached conditions.

Government grants relating to costs are deferred and recognized in the statement of profit or loss over the period
necessary to match them with the costs that they are intended to compensate.

Government grants relating to the purchase of property, plant and equipment are included in non current fiabilitics as
deferred income and are credited to statement of profit or loss on a straight-line basis over the expected uscful fives of

the related asscts.

Trade and other payables
Liabilities for trade and other payables are carried at cost which is the fair value of the consideration to be paid in the
future for goods and services received.

Taxation

Current

‘The charge for current taxation is based on taxable income at the current rates aficr taking into account applicable tin
credits, rebates and exemption available (if any) or on turnover at the specified rates or Alternate Corporate Tax o
defined in section 113C of the Income Tax Ordinance, 2001, whichever is higher.

Deferred
Deferred tax is provided using the balance sheet method for all temporary differences at the balance sheet date between
tax bases of asscts and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are recognized for all
deductible temporary differences and carry forward of unused tax losses, if any, to the extent that it is probable that
taxable profits and taxable temporary differences will be available against such temporany differences and tax fosses
can be utilized.

Deferred tax asscts and liabilities arc measured at the tax rate that are expected to apply 1o the period when the asset s
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.10

.11

4.1

realized or the liability is settled, bused on tax rates that have been enacted or substantively enacted at the reporting

Related party balances and transactions

All balances and transactions involving related parties arising in the normal course of business are conductod
fengzth at normal commercial rates on the same terms and conditions as third party transactions usin valaaten s
as admissible, except in extremely rare circumstances where, subject to the approval of the Board of Directon it o
the interest of the Company to do so.

Revenue recognition

Revenue shall be recognized when (or as) the entity satisfies a performance obligation by transferrine 4 progmysed
OF service (e, an asset) 1o a customer. An assct is transferred when (or as) the customier obtains contol ot tha
and thus has the ability to direet the use and obtain the benefits from the good or service,

Return on bank deposits and short-term investments - at amortized cost is recognized on time propottion basis under
cffective interest method.

Contingent liabilities

A contingent liability is disclosed when the Company has a possible oblization as a result of past cventse whose
existence will be confirmed only by the occurrence or non-occurrence, of one or more uncerain future cvents not
wholly within the control of the Company: or the Company has a present legal or constructive ehlization that arises
from past events, but it is not probable that an outflow of resources embodying cconomic benelits will be requircd o
scttle the obligation, or the amount of the obligation cannot be measured with sutticient reliability

Provisions

Provisions are recognised when the Company has present, legal or constructive oblication that arises from past events
it is probable that an outflow of resources embodying cconomic benefits will be required to settle the ebhicaton, or the
amount of the obligation can be measured with sufficient reliability.

Lcases

‘The company has opted for exemption under IFRS 16 to classity leases as short tenm lease. Short torm leases are leasos
whereby the lease term of the asset is less than 12 months. The rental expense in relation to the lease s reconised
statement of profit or loss.

CORRECTION OF ERROR

Change of framework

During prior years, the Company had been using International Financial Reporting Standards for Sinall and Mediunm-
sized Entities (IFRS for SMEs) in the preparation of its financial statements. However, As per the classification of
companies in accordance with the Third Schedule of Companies Act, 2017, the Company Tails under the catcgon of
Public Interest Lntitics as the company is a public sector company and thus, is required to prepare its finuncis!
statements in accordance with International Financial Reporting Standards and Fifth Schedule of Companies A

2017. This is an error and has been accounted for retrospectively in accordance with the requirements of [AS 5
" Accounting Policies, Changes in Accounting Estimates and Errors".

The change in framework has resulted in the application of the following Standards that were otherw ise. not apphic i
under 1FRS for SMEs. Further, there are differences in the requirements of some standards which e alae s
below. The financial impact. if any, of these changes is accounted for on a retraspective busis.

- 1ERS 7 - Financial instruments - disclosurcs.

- IFRS 16 - Lcases.

- IFRS 13 - Revenue from contract with customers.
- RS 9 - Financial instruments.

Financial instruments
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. . v . \é < 7 L]
IFRS for SMEs distineuishes between basic and complex financial instruments. Section 11 of TFRS for SMIs
establishes measurement and reporting requirements for basic financial instruments; Scction 12 deals with complex
Hinancial instruments. However, IFRS 9 do not provide distinction between basic and complex finuncial instruments.

|
j Accordimely, there are no separate requirements for recognition and measurement based on cnmp!cxity.nl‘ the limmji.sk
instruments under 1FRS 9. Further, under 1FRS 9, the requirements of impairment are based on a forward fooking
apprach whereas under IFRS for SMEs, the requirements are based on indications and past experiences.
The classification. recognition and measurement criterias for financial instrument under IFRS 9 has been disclosed o
! Note 3.2,
i
l Leases
i IFRS for SMEs requires lessees to differentiate between operating and finance lease while no such distinction has been
! made in IFRS 16. IFRS 16 states that all Icascs are finance lease except short term leases and small value Teases for
; which exemption criteria has been given in the standads.

Revenue from contract with customers

» |

IFRs for SMUs requires the company to record revenue when risks and rewards has been transferred. However, TERS
I3 states that the company should recognise revenue when performance obligation is discharged along with conditions
attached 1o 1t under a contract. Refer to Note 3.8 for details regarding policics.

! Financial instruments - disclosures
{ 1FRSs for SMEs docs not have any requirements for disclosures pertaining to financial risk management whercas [FRS

7 requires the Company's to disclose its financial risk management policy mainly pertaining to credit, market and
liquidity risk.

REPE e N
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S Preperty and eaupmen?

- | | oM e
! i urniture n:.__ Compuiters O.:r» ' Generater | Vehivks Total
1 finture ! i Equipment | | :
V.T.:?...;

AtJeh 01,2020 :
o 206,000 130.000 & - - 16,000
Advermedasd depenciation (194.423) (123253 - & - | 1319.077)
N ook vl 1377 24748 - - Z : 96323
Fer the year ended June 32, 2021 A
Opceing 7t hook value 71,577 24745 A - - 96323
Adsmions 807891 1891283 360219 199.483 * 3.238X78
Deprecianion charse for the yvexr (319200 (383206) (34033 (39897 5 €609.050)
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T47.348 1.532.823 3o s i89.38% - U 2 736145
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" ““«S I‘() THE FINANCIAL STATEMENTS
IRTHE YEAR ENDED JUNE 30, 2022

202 M)
: ) N\ate Rupees Rupee
6 SHORT | ERMONVESTMENT g
Atamortised cost
Term Deposit Reveipts (TDRs) 6.1 3I00.000.000 MERRE R L
0.1 This represents | year Term Dvpostt Receipts amounting to Rs 300 million with Bank Alfalah | mted whaeh Caniies ware wp at
fate of 11.62% por annum
2022 i
. ‘ Note Qupees Rupaaes
7 CANSHEAND RANK BALANCES
Cash n hand 23000
Cash at bank
g acaoun 1.231.292 2623,
“Lanent acvoun SORJ67 041 HR 12310
: LT SERTY [ERREAELY
N NIARE €Ay,
‘ MU Authovised shave eapital
The dnthotised share capital of the Company coasists of 100,000 shares of Rs 10 cach
N2 Boaueds subseribed and paid-up share capital
02 s 2022 e
Numbers Numbon Note Rupees Rupees
ordinary shares of Rs 10 cach,
S\ UV 100,000 Tully paid in cash SN P 1L SR B LAk
N3 There s o change mthe isuad. subseridad and paid up capital of the Company
Y SUHARE DEPOSIT MONEY
Oponiy balanee 324800000 206, (0 e
Roveinad duting the vwear 9.1 _._.2h0ue0.000 {5, 30040
___ S2.300,000 BRI TIRE O

YA Thisavpresents fumds receinad from Government of Batochistan Faergy Departenent for working capatal rogueiremaents of 1he Cecpa
Lt e Boand Resolutron dated 07 Docember 2020, these funds are acoountad Ror as adh ance reccivied asasist mase of sharss 10 1
Govvrament of Ralovhistan

2022 2021
Note Rupees Rupas
1 IRADE ANDOTHER PAVABLES

N .I‘ ) Othier pavables 1,200,000

Avviiand Trahatities i ,_4‘.“.‘13:“,93 ) NG N
9,232,993 220,000
U DFEERRED CREDITN WL deTses s

TLE Thas nopresents prant revenved during the year from government {or the purpaose of carmving owt projects amd opvraivi «\pendstares
The movement durmg the yoar is as follow:

2022 M2
Note Rupeey Rupos

Grant vefated (o anets
Granteoeiad dotme the vear - Tattan lab {00,000 00¢
Graat vdlated o eypenves
Crat nevivad dermg e wear NGO 00 IN O R
L esys smortisstion against:

[RTEECS RSN IR (PR ERN
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= Operational expenses _(18.000.000) (1X.060 D060
397,808,667 .
2022 Lt 54l
Note Rupees (B
12 PROVISION FOR TANATION 5808117 1063 973

13 CONTINGENCIES AND COMMITMENTS

There are no known contingencies and commitments as at year ended (2021: Nil).

14 ADMINISTRATIVE EXPENSES

t Staff salaries, waees and benefits 39,511,979 27.659.241
Rent. rates and taves 14.1 3.383.135 1.729.100
Travelling and conveyance 2.787.006 1,193.477
Legal and professional charges 1.623.661 160,000
Depreaiation 1,459.604 609 036
Meating fee 1,364,000 120,060
Reparr and maintenance 434,435 170.298
Insurance 259214 -
Unlities 199,073 79166
‘) Printing and stationary 139,714 [RRRIXE
Commumcation 144,609 115,238
Entertainment 130,763 Ih6X]
Auditors' remuncration 14.2 240.000 130,000
Office supplies 70045 199 uRy
Other expenses 41,506 30033
_SLARTI 32673312
14.1  This is a short term leasc (less than 12 months) treated as exemption as allowed under 1FRS-16.
2022 2021
Note Rupees Rupees
14.2 Auditors’ remuneration
Audit services
Annual audit fee 195,000 150,000
Non-audit services
Review fee of statement of compliance 43,000
2400000 0000

15 FINANCE COST

Bank charges

ﬂ 16 OTHER INCOME

RPN (..

Profiton Term Deposit Reeeipts 8,270,638 RRMERXEME
P7e0 3t on saving acconnts 11964230 ;
20234888 14,312,093

16.0 This carries profit ranging from 6.5% to 10.25% per annum (2021: 4.5% to 7.5% per annum)

17 Grant Income

Asrentizabon of Government Grant 20,091,333

20,091,333

022 20
18 FTAXATION Rupees Rupoes

Current tax:
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2

2

5]

19

19.1

19.2

0

0.1

22.1

~Charge for current tax

Pri 5.868,117 4.159.207
“nor year adjustment / (reversal) 95,233 (695.023)
e S063350 36K

REMUN ERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUT IVES

Ihe aggregate amount charged in these financial statements in respect of remuneration to Chief Excentive

. ; and and F'xecutives of the
Company is as follows:

2022 w21 ]
Chicef Exccutive ; : s S ““c!’ = i
Executives Total Exccutive Exccutives F'otal ]
Officer i
Officer | — [
Managenial
remuncration 10,354,839 23,753,826 34,108,665 11.000.000 8.923.558 19923558
No. of persons 1 7 = ! 3 ’
The ag

gregate amount charged in these financial statements in respect of the dircctors mecting fec is Rs. 1,364,000 (2021: 120.000)

Exccutive” means an employee, other than chicf exceutive officer and directors, whose basic salary exceeds twelbve hundred thousand
rupees in a single financial year.

FINANCIAL RISK MANAGEMENT

The Company’s activitics expose it 10 a varicty of financial risks: market risk (including other price risk. interest rate risk. currency
risk and equity price risk). credit risk and liquidity risk. The Company's overall risk management program focuses on prudent handling
of financial operations in line with Government approved budgetary grant.

2022 2021
Note Rupees Rupees
Financial instrument by category
Financial assets at amortised cost
Short term investments 6 300,000,000 200,000,000
Cash and bank balances 7 599823333  1i2.115.889

899.823333 312115880
Fair value of financial instruments

The carrying valuc of all the financial instruments reported in the financial statements approximates their fair value.

2022 2021
Rupcees Rupees
NUMBER OF EMPLOYEES
Number of employees at the year end 7 u
Average number of employees during the ycear 20

TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprise of Government of Balochistan (GoB), entities owned and controlled by Gol3 and kev
management personnel. Following are the related parties with whom the Company entered into transactions during the year:

Name_ Sharcholding of Company Nature of Relationship
l:ncrgy.l)cpurlmcm - Government of 99.997% Sihidlics
Balochistan (GoB3)

Balochistan Revenue Authority N/A GoB owned'controlled entity

Related parties by virtue of GoB holdings

The GoB3 is entitled to nominate members of the Board of Dircctors. Further, GoB is in a position to excrcise contiol over managerial
affairs of the Company. The management of the Company considers GoB and its associated bodics as related parties for disclosure
purposcs.

The transactions described below are collectively, but not individually, significant to these financial statements and theretore disclosed
below:
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22, . "
2.2 Related parties by virtue of Golt holdingy
e GoB i enntiad to nominate membees of the Board of Directors Further, Gold is in o POSILON 10 exerving Control ovel munager il

atans of tive Compamy The managenient of the Company considers Gold and ity associsted bodies as ¢

-y clated parties tor dischinure
POSeN

The transactions desenibed below are calleviively, bat notindividually, significant to these Hinancial statements and therefore discloned

delon

2022 221
Related Party Description __Rupees  Rupees
Government of Balochistan Grant recenved 618,000,000 118000 08

A e Company s warking under admimistrative control of Baloehistan Energy Departinent
b The Company has availed advertisement services through DGPR.

) The Company coitects and pavs Balochistan sales tax in the capacity of Withholding Agents, on behalf of GoB. to Balochistan Revenue
Vuthoray

bR R e g :
223 Al tbe ransactions with dircctors, chiet executive and executives have been disclosed in the note 19 to these financial statemenits

I 23 CORRESPONDING FIGURES

Corresponding figures have been reclassified wherever neeessary to reflect more appropriate presentation of events and transactions for
the purpose of companson i accordance with the accounting and reporting standards as applicable in Pakistan Following
reclassifications have been made during the vear:

2021
Description Reclassified from Reclassified to Rupees
Accrued nerest Accrued interest Other receivables 1.371.233
Other pavables Other pavables Trade and other payables 220000
Advance income tax Provision for taxation Advance income tax 3.704 063
Share deposn moncy Advance against share capital -~ Share deposit money 324.800.000

24 DATE OF AUTHORISATION OF ISSUE

These finzncial statements were approved by the Company's Board of Directors and authorized for issuc on
25 GENERAL

Figures have been rounded off 1o the nearest rupee. unless otherwise stated

e

' H‘('l-!it'f Eaccutive Officer

T Cref Finabeial Officer
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